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Fi n[ .. rlc t nl I mpllca. t :t. OlJ S of r:nd inr~ 

.'J~ r; rns of r ef e r ence: 

impllcation5 of a settlemont of tho Partition problem on 

tho basis that: 

(1) a Parliament and Government rcpro~entative of tho 

thirty-t\10 COUl1twiGS ,·rould perform the i'ul1.ctions . 

now performed in relation to Northern !reland bi· 
the United Kingdom Parliament and GoverllmOnt; 

(i1) tho standard of social' and economic s~rvices in 

Northorn Iroland "lQuld be malntatned . at the 

British level 01", as a minimum, at tho level '. 

existing at tho time of tho settlement. 

H01'1 "TO set a bout t ho 0xc~~c.t. si~ : \.10 decided tha t '\'10 should, 

\ first of all, attempt ' to establish the extent a't present ' of 

Northern Ireland's financial dcp.endcnce on Bri tain. .l\.ru10X I 

shows how we did this. In vietV' of tho sU.bstantial runount 

of flIlrm~ial assistance \"h1c11: Northern Ireland receivGs from 
, . 

Bri taln as sho,vn1 in Annex I; ' it soemed to us tha. t thoro could 

b'c no question of people 111 the Ropublic being, asked to 

undertake the obliGation ~f r'in.intainin~ oconolnic and. social 

5tundards in Northcrri Iroland whilo tho standards thoy had 

woro approciably loari. Wo 'attompted, thoroforo~ to aDZC~Z 

the rtgapU that exists i11. CCQ110t lic and social standards batt'lcon 
\ 

Nortll and .South .• AnnoJc II sets out tnt '{trays ill ~111ich '\'le tried 

'to do this' . In-"-oChct-time~ availablat'=WQ;:;-FQ.~,J),,,)19,,;t,,~~le 1:;0 do 
,, -: - . -- .,,:,:~:- .... :' 

lnore than indicato, in c.r.Ud~ ~ol"lnn, tho oi"del" P; ~agliitudo of 
. ', ' ,. 

Annex I and Annex II tOGe ther ri1a.y bo said to represent the 
• 0 

. direct; a.nd indirect ' ttcbS-Gs H involved in a~y~, , ' ~:;olution ' of t ll0
r

- , 

Partition problGm. " SO ", far as cloSing tho' o'cbnomic u'nd 

social rr[;apff bet1'lGCn Qur;:)clvoD and tho Nortll is concerned , 
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this ' dependc on the .. :'a to of our economic dcvQlo~l·,l cn.t and -chi3 

is not the place to pursu e that topic. Apart from the 

financial gap, hO~jovcr, there arG important policy . diff er ence::; 

bot'Vloon North U11d Sout11 v'Ihich ,tlould noed to bo examined 'in 

depth. ~ve '"ould sec this us ono of the importa11t fields for 

Gxamination 111 the C011tOXt of the llldcr cxorc'ise desi gned to 

draw up a policy for ending Partition. ~Vhe11 the differences 

.had bGG11 idontified U11d 0xamilied, policy in futuro ~ight · be 

directed (other things being equal) at minimising these ' 

differences 'vi th a ViC1'1 to elimin.a ting or roducing ~ho 

diffi cul ti es tha t would ari so if . and llhen Pa),"ti tion ended. 

As regards the financial arrangC111011ts that mi t ht be· agreed 

between ourselves, Nbrtherll Il'olund and Britain in any , 

settlement of tho Partition question, so long as there is a 

substantial "eap" 111 standards botlTCCll Nort11 and South o.ny ' 

at_~Qmpt . to specify the tYl)o's 0.1" financial rela tionship on 

tho lines, for GX~lple, of the Govcrr~cnt of Ireland Act, 

'1920 servos 110. useful p1.;;lposo. TI1erc is no particular 

reason t'lhy Bri tain should ac:r8c to foot the present bill ' in 

a si tua ti011 in tvhich Northcl"'11 Ireland vIas CUtti11g her 

political l1l"'J'\:s vlith Britairi~ altl10Ueh since tho ' "loss" of 

Northern Ireland ,,,,ould e1 vO ·. tremendous l"elief to ' .tIle Bri tish 
, . 

ExchcqU0~, Britain coul~ certainly afford to be g~~e~ous. In . 

Anne~ III "Ie hav-~-;=--:'~thoi:'o1o-i~~e';~'~6ontii1o(f~::olTfJ'~re-lvefJ~tQ--:-ihdica ting 

the possible "lays in ··.'tvhich SOnlG of ' tho d1re'~t costs ' ·involved 
" , '\ . . . . . 

' -. - .'.1.. ~ 

in ending Parti tion might . be met by sourc,:s :~. t;her than ' ctho 
' . ' ~ '. ' 

Irish Exchequer. \ 
' . , . 

, . , 
• 0 
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Annex I 

Extent o[ Hortbern Irgland's llnangial Dependeng·o. on Drita1n, 

Cgngluslong. , '/ . 
• " I., ' '"" ; ' " . \ .. f' ~. I', ' \' 

. (1) Sooial Service Agreanent r ' ,. " \ ," 
t · " • I' _ , " 

t ·" " , .. 
"I . (2) .Agriculture Act, ' 19$7 /'; " ! . ,' ; ..... i 

National Insurance ,f 1 

~ .' (4),' Batlonal Health Act. " .1 

t; ' (S') t Regional EDplolDlen\ Premium :f .. ' ,'/ J . " - .,, / 10.0 

f ' • • 

~ . ~ . ' t 1 • ~ ~ • • 

~ " 

. : ..... ' ) ::' i .\ , "l 1,; ~ .., , ' 

" In41rgot AssistAnoea 

(1) Estimate of the ex'tent to vh1ch the 
• ,' j '- ~ .. ;.:" '>J. f " ~ ' " ",,· ,, 

, ~ ', !; J Northern Iroland contribution ~ulcl . tall t 1",1,',::, :r .' Ii' • .;. '" 

\ , ' 

ahort ot the actual cost ot services ot 
,. c: . , 

t J ~ :\ t • # t 

,.J.,' ' I,. 

the kind at presont supplied by the U.X. 
~ I ' : ," 1 , : • ' t . ~ : f • , 

to Northern troland (e.g. detence ot 
" .. 

Northor.n Ireland, d1plomatic representation, 

~ ;, . , ." I t I contribution to U .It. National Debtf , " !," , ' ; l \ ~'i,'" . 
• •. 1 t, ' t~ ,A8t1Cl)ltQtJ11 .subsidies * eta,.). ' ,3S.0 , - ,; I Ito.O 
~ ,'! (2) ~" Estimate or the AmoWlt by which the ,'r;-'· ,J ''' r ::1, " \ ' , 'i l ~ " I 

t : .. " pres en t 11 eld ot Res ervec1 Taxes 1. "t' :1 ' ~, ', t ' l: t .. ',' f 

" inflated by t 'he present lItethod of : : I ! : ' f~ ' 

i ~ :',' , '1 oalculation (1 ••• t on , baai. of ,· '" ~ , '~ ~,,', , ,' 

I , ' , population ratios). , ... 

.. . 
"12.0 .. i. l~· .O 

47.0 '. ,;6.0 TOTAL 
. . ; 

. 1 , . j try ! • 

Footnote. 

" , 1 ' , , 

, The Budget for 1968/69 woUld increase this assistanoe 
to £96m. - £lo6m. However. SOlDO part ot the differenoe 
1s attributable to baok~payment in respoot or 
Supplementary Benefits included in the -antioipated 
direot assistance under the 8001al Serv10el Alreement 

' i( " ~ 
" J ; , 'f which has now been amended. " J' . I 

" . .. f , 
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