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rcferonce: We were asked to assess the financial

Finaneciol Imnlications of ading Partliion

-~

Torns oL

implications of a settlement of the Partition problem on
the basis that: '

(1) a Parliament and Government representative éf the
thirty-two countyics would perform the functlons
now performed in reclation to Northern Ireland.by-
the United Kingdom Parllament and CGovernmentj

(1i) the standard of social and economic scrvices In
Northern Ireland would be maintained at the |
British level or, as a minimum, at tho level

exlsting at the time £ the settlement.

How we set schout the execrcise:s Vo decided that wo should,

first of all, attempt to establish the extent at present of
Northern Ireland's financial dependence on Britain. Amnex I
shows how we did this. In view of the substantial amount

of financial assistancc which Northern Ircland receives from
Britain as shown in Annex I, it sccmed to us that Therc could
be no qucstioﬁ of pecople in the Republic being asked to ”
undertake the obligation of maintaining cconomic and social °
standards in Northern Iroland whilo the gtandards they had
were appreclably loss. Ve attoupted, thorofore, to asscss
the "gap" that oxists in econonlc and social standards between
North and South. Annex II sots 5ut the ways in which vie ﬁricd

to do this., In the time-availabl ley=¥e.Wore. 1ot able to do

"‘r-“-.,_ -

more than indicate, in crude terms, the order gﬁ magnitudo of

the "gap".

Annex I and Anncx II together may be sald to rep roscnt the
direct and indircct "costs" Involved in anstolution of the-':
Partition problem. ©£o far as closing the cconomic and

soclal "gap" between ourselves and the North is concerncd,
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this depends on the rate of our economic development and this
is not the place to pursuc that topic. Apart from the
financial gap, howecver, there are important policy'diffcrcnccs
between North and South which would nced to be examined in
depth. We would scc this as onc of the lmportant fields for
- cxamination in the context of the wider exercise designed to
draw up a policy for ending Partition. When the differences
had been identified and examined, policy in future might be-
directed (other things being equal) at minimising these
differences with a view to eliminating or recducing the
difficulties that would arise if and when Partition endcd.
As regards the financial arrangecments that might be agreed
between ourselves, Northern Ireland and Britaln in any.
seivtlement of the Partition qucéﬁion, so long as there is a
substantial "gap" in standards betwecn North and South any
attempt to specify the typcs of financial reclationship on

tho lines, for cxample, of the Govermment of Ireland Act,
1920 scrves no uscful pzaposo, There is no particular
reason why Britain should agrec to foot the present bill in
a situation in whlch Northern Ircland was cutting her
political links with Britain, although since the "loss" of
Northern Ireland would give tromendous relieof to the British
Exchequer, Britain could certainly afford to be generous., In
Anﬁeg I1T ﬁ;hhéﬁdg_thoféfﬁfb;‘cbﬁfiﬁédﬁbﬁrsalvesﬁtomindicating
the possible ways in which some of the direbt costs involved
in ending Partition might be met by sourdes © ther than the

Irish Exchequers.
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(1) Soclial Service Agreement | . tha 1) , 10.3

(2) Agriculture Act, 1957 mAts A o) . 1.8
(3) National Insurance fnna . o 4 YL 17,0
- (4) National Health Acts pt Ly e Llon et o1
- (9) Regional Employment Premium . L P oo 10,0
| TOTAL - oitr 3942
s M,

Indirect Assistances

..(1) Estimate of the extent to which tho
' Northern Ireland contribution wowld fall
| i-lahortz of the actual cost of services of |
" the kind at present supplied by the U.K.
' ﬁto Northern Ireland (e.g. defence of
' Northern Ireland, diplomatic representation,
contribution to U.K. National Debt,
agricultural subsidies, etc.). © 35.0- =, 40,0
. (2) Estimate of the Amount by which the -
present yield of Reserved Taxes 13
inflated by the present method of
calculation (i.e,y on basis of
population ratios). (12,0 « 16.0
TOTAL 47.0 « 56.0

g ec d s 86 t

Footnotes The Budget for 1968/69 would increase this assistance
to £96m, - £106m. lowever, some part of the difforence
1a attrlibutable to back-payment in respect of
Supplementary Benefits included in the anticipated
direct assistance under the Soclal Barvioea Agreement
which has now been amended,

© National Archives, Ireland



	0001.tif
	0002.tif
	0003.tif



