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While it 1s clecar that the cost of maintaining

. \ \ o
f/bgcononlc\and social s anQWLGs in Northern Irceland would Do

-too great a burden for the Irish Exzchequer (even a Lhirty -~ fio
county Exchequer) to bear, in certain sltuations it 1is
possible that the full cost a< estlmated in Annex ‘I would

not fall on the Irlsh Exchequcr,

" In any negotiationﬁ betwoen ourselves, Northern Ireland
and Britain leading to a scttlement of the Partition
‘problom, a case could be made for the waiving of the Unlted
Kingdom's elain to a contribution from Nofthern Irelond ;

to the intoroest on the MaLional Dabt in viow of

(a) the scttloment made by the South in 1925 of a

ﬂ similar claln by thé UsKe (Article 5 of the Treaty);

(b) the small size of the present Imperlal Con*“lbuulo“
which implies acceptance to sone extent by thé U.K.
authorities that it would be inequitablo to look
for more; I |

(¢) tho substantial eontributions paid by Northern
Ireland towards the Imperlal services in the past
espeeially during the war yoars (the Imperial
Contribution soared from £l.3 m. in 1939.to
£3643 m. in 19%9), e

Lnrly agraoenent could probdbly be reached with Britaim

Jow 5o eosatinuation, in one fora or another, of tho

azrlcultural subsidies and grants or some portion of them.

Much would depend on the type of arrangements that were agrcc

In a situation in which Nowthern Ireland, in cifoct,

continuad to have a customs unicn rolationship wlth Eritaln

(and 1t is possible that she weuld be wnwilling to“updct thics

relationship in the present climate of world trgﬁe) uhe?::ul'
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\ .
}/E;vo a stéﬁnger claim\ifr,the continuation of the agricultural
. 4 7

i\subsidics (and, indeed, for practical reasons the British

night have no option but to continue then) tha%g 1f sho vcre

in a full trade relationship which would not, in theory at
least, guarantee British industry any preference 6vof third
countries. This raises, of course, tho rather compllcated
question of the extent to whilch tariffs against third

countries might have to bo harﬁonisdd betwien ourselves and'
orthern Ircland (and, perhaps, Britain) in any new set-up.
There are many sectors in which Northern Ireland might not®

want to apply our level of protection against imporis £rom
third countries. Howevcr,iﬁorthorn Ireland settled for

a frce trade relationship with Britain similar to oursﬁ 'thy
would at least got the same conccssions as we get in Agriculﬁur;
The Deparfmcnt of fgriculture and Fisheries are not preparcd to
give an estimate of what these concessions are worih to us buﬁ
a figure of £10 m. was nentioned in the Dﬁilla year or ({wo apjo.
The figure for Northern Ireland might on that basis be aboub

£7 m. It is not possible to pursue this question here oxécPt
to say thgt nembershlp of an enlarged EZC could change the wholc
situdtion; Tho extceat to which British agricultﬁral sunsldies
would havo Lo bo roplaccd by subventions by elther Northern
.Ireland or oursolfye¢s if Northern Ireland cut her political
links with Britain is, thorofore, uncertaln. It 1s not
wnreasonable to asswae that a pre-requisito for d solutien to
the Partition problen would be full participation by ilertl o
South either_in the Common Agricultural Policy of thah?jc g e
the British agricultural arrangementse In ecither casdé the
problem of subsldising agriculture in both the North and Uhe

South would be largely solved.

As regards seocking a continuing subsidy from Dritain
towards the cost of thoe soclal services in Northern Irvliin,

there are no particular strong grounds for cxpoeting Iwid!
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co-operatlon, It must be borne in mind, however, thatl .
if the British were willing to agrece to a solution
of Partition, all things consldered, on financlal grounds
alono a solutlon of tho problem would bo very attraciclve
to the British Govermment. They might well bo proparcd,
having regard to the substantlial savings they would cnjoy
in the long term, to agroe to coatinue the exlsting level
of support for a temporary period or, perhaps, to scale
it down over a period. I{ they wore agrceable to do so

\
tho ppoblca of taking over Horthern Ireland finances would
not boe quite so formldable especially i1f the "zap" betwcen
North and South had been closed or greatly narrowed in the
meantime. It mizht well be over-optimistic, however, to

ex?ect the British to agree to something on these lines.
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In his television address of ‘9 December, 1968,
Captain QO'Nelll sald that "Ulster's income is £200 m. a year

but wa can spend £300 m. a year-only because Britain pays the
= p

balance®. e following 1s an attexpt to see how these
figures are arrived at. The ;iguﬁoq rala ;6 to the year

1967/68 except in the case of the Regional Employment Premium
introduced in The coursec o” that year, the figure for which

takes account of a full year's cost.

Public Tncome of N.T. e
Transferred Revenue L 5L, 7
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#This 1s very much a "guesstimate® -

; : r
Q Q/V' Co! f‘-m‘v Lfﬁ Pt /':z Mw -‘bg-.,, acsu.- Gon &w} ; b‘\a_,:

b, 4 as B @bl
3 p,ﬂ—ﬂm 74"" 7“&} % .
/./ C”'1 ‘.'" P i i 5:, f..r.m"j.fv WM/’ ./i’w‘.,/é*n/.u
R/ JN/.»H'V‘/ i ﬁ ».Jw V"‘"\ j /.1--119 o 'AW
5 o AR A ﬁwcg,md Condie funfiniors ./ :LJg &5
?L fW {‘ oy MW A..ii’.;t/ﬂ; 'Vv;'mﬁ.‘//ﬁ-éa “l r YK Ay e

= I / ‘,i! _f' o s /W:?‘-/"V
&?‘/f ‘jh:if’ )‘fr ‘;‘l /‘" (\/ ‘/J‘{‘:‘V \'.\-&ﬂw ¥, !/ L p-(/:',‘ ‘ i
b 1% Woedpg s o Renze ”‘?""\Q’i’ <4 .

- © Natiohal Archives, Irerand



Department of the Taoiseach TSCH/8: Papers of Jack Lynch

If all British assistanco, direct and indircet were atopped,

‘Public Tneoma of N.T. ' w2l £(n)
Transfeérred Revenug =~ ) ' LA
| - - "y
Rosi duary Share of Resagrved
Texas : " 171.3

Amount by which the estin "GG

of yleld of Raserved Taxas

"is thought £o be i in;lgtod"

by present method of _ .
calculation (cgblm.) o 16.0 ¢ 155.3¢
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