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Statement of Uolomel ichacl Hefferon, 67 B allytore Road,
dathfarnham, taken at Dublin Castle on 3atruday, 30th.
day of Wey, 1970, by betective inspector fLdward J. 0O'Dea.

1 was iirector of Intelligence at .rmy Headquerterr: Irow
October, 1962 until I retired on aApril, 9th., 1970. i
Friday, 29%h. May, 1970, 1 wes given a written muthorisation
at my home by Deteetive Inspector 0'Dea, and it wes signed
by the Attorney General Colm Condon, and it muthorised me
to communicate official information within the meaning of
dection 2 (1) Offiecial secrets Act,, 1963 to two nemed
menbers of the $arda Jiochana. UGaptain Kelly wes already
a member of the Intelligence Branch when I was appointed
birector in 1962, and he has served in that Braneh since
with the exoeption of two periods, one of two years when

he was inthe Middle Emst with the United Nations iission
there, and a period of ubout nine months ending July, 1969
when he was attached to the Military College in the Curragh
on a Command and 3taff Course. Iile was on holidays during
August, 1969, and he visited Derry and Belfust during the
troubles thece in Hid sugust, 1969, hile there he met
peny of the ¢ atholic residents in these aress. ihen he
returned off leave sbout the end of sugust, 1969, he
reported to me on what he had seen and the contmets he had
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. —— [ In view of Captain Kelly's
useful contects he reported any new information he received
direct to me. lue to the nature of his mission he was
allowed a fair degree of freedom of movewent in carrying

it out, vaptain Kelly usually contacted me about every
second duy, either persomally or on the phone, I am aware
that during this period several spproaches were made by
eatholica resident in Derry and Belfast end the lorth
generally to .rmy personnel asking thuat arme and asmunition
should be supplied to them for their defence. the offiecial
view was and my view waes that this could not be done under
any circumstonces, some time in mid Januwary, 1970 Captain
felly cmme %o me and told me that the Horthern Defence

Comuittees wore without arge end were determined to
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were detexmined to /

negotiate the purchase of arms to defent the Catholic
population in the event of rrotestent oxtremists trying

to wipe them out. This meeting with Captain Kelly wae in
my offiae. fhe iefence Uommittees requested Uaptaln “elly
to assiet the, and I jot the impression that it wee
technicsl assistance they needed in the purchase, I pointed
out to Uaptain Kelly that he could not as a serving wmkax
Army Officer become involved in the purchase of guns, but
that i1f he wished to beaome involved he would have to

rasign from the irmy, and I did not sez any necesaity for
him te become involved, iie felt, however, that he would

ve poting dishonosurasbly i he dié not awsist them., I got
the impression that Vaptain Kelly waes prepared to accede

to the request of the Northern ilefence people in giving

them assistance. I mndvised him that he should look into

the intereots of his family and career, and to come back

to me some time the following week. At this stage Ceptain
Kelly did not tell ae where the guns were to come from or
where they were to come in to. ile did not mention if any
#inlster had boen approached #or assistonce in the purchase
or import of guns for the Lefenve Committees., e did not
disouns with me the Hegulations governing the import of guns
into the country. i am aware that vVaptain Kelly during the
time he wna om the itaff Course at the Curragh that the gquesti
of his retirement from the srmy came up, but he did not go sk
ahead with it., He did not approsch me about it on that
oecesion., Colonel Carrol or some other member of the Curragh
vommand Stalf mentioned 1t %o me at the time., About the

end of January, 1970, Captain Kelly xame back to me and
informed me thet he was determined to retire and gave in

his resignation form, I eannot recall if he ssked me to

he rel ased on a particulsr date. e stated that he would
be letting down the Lefence Commitiees if he did not give
then the assistance they asked for. 1 sguin spoke to him

of his responsibilities to his family st to look for some
sulteble position before I let his application through.

1 did no% let hie epplicution thwough, and I advised him to
s#e either lir. Blaney or Mr. Haughey, 1 cannot say which.
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He seid he would do this. On this occasion I had no
conversétion with him sbout how the develapments, if any,
in the moves te get arms and smmunition for the Defenmce
Committees ware progressing. suring the many conversations
1 had with Captein Kelly I became aware that he was in
direct conbact with Mr, Blanay and Hr, Haughey about aid for
the Lefence Committees in the loxth. I beve no
recollection thet Uaptein Kelly ever mentioned to me that
elther ur. Heaghsy or hr. Blaney were speecifically
juterssted in the importaion of the arms for the defence ef
the liorth at this time. ibout this time I mentioned %4
the Minister for Defence, Mr. Gibbons, that 1 had an
applicetion from Captain Xelly to retire from the srmy. I
jnformed the Minister that he would Mm =8 a merving officer
by an embarrasment to the airmy and that his resignation
should he accepted. I informed him that I wae holdiang it
pending some indications that Ceptain Kelly would not
guffer finencially by his haeving to retire, Nr. Gibbons
wan spmpathetio and he promised %o see ur. Haughey about i%.
I told ¥r. wibbons at this time about Uapismin Kelly's
involvement with the Defence Uomnittees in the Horth
( regarding the proeuring of .rms end amnunition for their

dafence., After this Captain Kelly came %o me and informed
me that he hed been with kr. Bleney or Mr. liaughey and that
he had explsined to them a out hie retirement, and they

| promiscd o s-a Me. Gibbona about 1%, I told Captaln
Kelly, #hea i told him to go to either dur. Haughey or Hr.

' 3laney that he should tell thea of his involvement with the

j nefance om iitees in the torth, and that in my view he

| eould not remain im the irmy due to his involvements,
sometime arownd nid Pebrusry, L970, I was speaking %o Hr.
¢ibbons in his offive and he asked me not to proceced with
Captanin Kelly's retirement for the moi.ent. +his may have
been the end of ebruary. ag far as I gan wvecollect Kr.
GibYong seid thot something sultable was not as yet
available for Uaptain Kelly in esployment outside the

ATBY o 1 impressed on lr. Gibbons the urgoney of doing

memberx or members tn the ontiuant to segotiate for the

purchase of arms. i gﬂt this information from Captain
Kelly.

© National Archives, Ireland



JUS/8: Crime and Security Division Department of Justice

Eg&-ﬂ i!

As far eég I rencmber it was some where in Germany he
; want to., I bellieve 1 told the slnister for Defence,
kr. Gibbons, about this problem. sround mid March, 1970,
Captain Kelly %0ld me that Lt was propeaed to havehim
sucunded %o some post in the Department of igriculture.
1 thing it was some anth -smuggling Job, he was %o be
employed on. 1 was also %old by Nr. Gibhons that this
arrangement wes belng made. This mirangement never
materislised., Aroun this partiocular time Captain Kelly
t0ld him that he might have %o go to Gernnn”again in
connection witp the earms end ssmmunitionjfor the Horth,
and that a lot of snags had developed in connection with
them. About this time, as a result of my conversations
with Captain Kelly I suspeted that theee srme were to be
H brought in auu@_ggggg_ig_gg;gmﬁtat.. I oould not at this Xk
tine E;ther whether they_wera to come in by sea or alr.
Ceaptain ¥elly mentioned at this stage that he would be
travelling with somebody from the lefence Committee whose
1% name was also Kelly. About this time I saw lr. Gibbons
!l again in his office and I told him that Captain helly
w intended travelling to the Centinent again in connection
with this arme desl., ‘bis would be in the end of iarch
or early ipril. Captain Kelly thought he would be
required ss Duty Officer at G.H... on the weekend he was
] going to the Uom tinent. I told Lir, Gibbons thet in the
event of he not performing this duty mxontixkExsxsjestx
ks i . 1 would have
diffienlty in explaining his absence, and if he was uod
relieved of this duty he would be subject to the normal
axmy sisoiplinar Action, unless some authorfty was given
44 Yo relieve him of the duty. #r. (ibbons vas prepared
( ‘%), ww to take %he necessary esteps to have him relieved off duty
"l in ovaer thet he could trevel to the Continent. As 1%
turned out Captain Kelly made a mistake in his dates and
he was not required ss luty Officer at (.H... so that the
question of Mr. Gibbons giving imetruction to have him releas
did not materialise, 1 believe that Ceptain Kelly told me 1
h sowe time in Harch that ¥r. Haughey knew about the

——————

IR R R RN KRR

importation of arms for %the lorth, I cannot remember
specifically if Captain Kelly told me thet Mr., Dlaney was
aware of the impostation, but my impression is that he did

mention it et some atage. Captali: Kelly, in conversation
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in conversation /

with me mentioned that there was some snag abhout
Palgrave Wurphy not brinszing the cergo of arme.
This was mentioned with his proposed tripm to the
Continent. ie 4id not eleborate what the snag was,
but that ke had to travel to the vontinent to sort 1t
out. Captain ¥elly rang me early in the morning of
4pril, 4th, 1970, ebout U or 10 i.il. I do not know
if X was in ay office or at honme. “He said he was
ringing from ublin .drport snd I understoocd from his
nravious conversation what his mission was, His
purpose of ringing wae to inform me of his absence.
e did s0% suy if he was itravelling slone or whether he
wad wecompanlied by soms olher person. lig did not say
kow long he would be sway. I met Xelly when he returned
zom the Continant. ‘hin was before the 9th, ipril,
1970. Kelly told me that there was some difficul ¥y
about aweping the cargo at some rort and they would have
to anift it. 1L @ therered from him thuat the question of
having it tronsported to this country was far from settled,
on 8th, April, 1970, I vieited ir, Sibbhons in his office
and I was sncconpanied by my suvcessor Uslonel Delaney,
and [ was taking the o nortunity of formally introducing
hin to . r. Gibbons, i made the point that the only
outstandins problem wa3l what wns to happen to Captain
kally. Colonel Deluney tovk up the ma ter from there
and left no doubt that he didn't want Captain <elly %o
cpntinue on hia staff, Mr., (ibbons listened to the
represantations and promised to louvk into 1%, I
renemher petting a phene call fron Yony Yggon on Saturday
afternoon the 18th. .,pril, 1970, at my home, It was
hetwaan 5 and 6.P.0. He sajd that he had been %rying
to get in touch with Captaln ¥Kelly without success.
e coked me if I knew where he wes., I informed him
tnat | believed he was in the lon tinent. Captain
relly visited me at my home or & few cccusions after I
retired. It may have been mentioned in the course of
conversation thet he would have to travel to the
Continent egein and he may have said that nothing was
happening, This must be why I wee able to tell lir.

Pagan that Uaptain Yelly was abroad when he rang me on
18th., :spril, 1970. I cannot recall telling Hr. Yagan
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that 1 knew nothing was coming, but I may have sald it.
I cannot remmmber getting a cell from Captain Kelly
before he left for the Continent, before the 18th, .pril,
1970. I don't see any reason why he should ring me from
the :irport before going abroad as I was then retired,
Some after the 18/4/1970, Tony fagan rang me at my home
any he invited me down %h see idm in his office, 1%
may have been lionday, 20th. (pril, 1970. %Yony Fagan

[f told me that he had been told by kr. Maughey thut the
business Kelly wae on had been cdllaa off. On that
date Tony Aagan rang vaptain Kelly in Vienna and I
understood it was to relay the iinlater's - Mr.
Haughey's mes:age to him, I did not hear the
conversation, as 3 waa in the outer office. T cennot
fecollect if Tony “agan used the words arms or ammunitiom
on that occasion. Captain Kelly called to my home on
29%h. April, 1970, and he to)d me that he haed been
tran sferred from Intelligence at CG.H.y. to ilecrult
PTraining at “Yathal Brugha berracks. He felt he was

_under surv eillance and mentioned he was going to retire,
He told me that the arms deal was called off and that he
had been in Vienna. lie may have ssid that John Kelly
was with him, he did not ellaborate, snd I did not press
him on this point. He gave me the impression that he
thought he was tha vietim of circumstances. He;;h
indignant and though/ Mr. Gibbone had let him down. le
tendered nis resignation on 29/4/1970 &nd was given
permission to retire on kay, 1st., 1970. subsequent to
Cantein Kelly's retirement I visited him at his home and
I was introduced to John Kelly there. The atteppted
importntion of arms wag not discussed while I was there.
“hie was the first time I met John Kelly. On Thursday,

 April, 2%rd., 1970, Captain Kelly rang me and told me

|| that #r. Blaney would like %to see me in his office aroung
3.p.m. I went with Captain Kelly to :r. Blaney's Office
inthe Department of igricultuwe . After a while dr,
Gibbons came down after iir, Elaney rang for him. Wr
Blaney spoke about the fact that some of the Hevenue

Conmiasnioners and Civil ServAa®s were belng questioned by
the ipecial Branch, and they wondered on whose authority
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this wes belng done, ae lir, daughey who was lHinister for
Finanoe was seriously ill, lr. Blaney s&id that he would
try and ece him that evening and inform him ef the
situation., Mr. Blaney did not as far as I can recolleot
mentioned anything sbout the arms deal being off, but it
wad understood by all prosent that it was off,  ir.
t:Abbons contributed very littlie to the conversaition but
agzreed that iir. Haughey should be made aware of developments
if his Doetor permitted this. The main theme of the
digscussion was why the ilevenue Commlsaioners were being
gquestioned by the gardai . Both Wr. ¢ibbona and ir,.
Blaney left at 4.p.m. and ogreed to mest again at 6.p.n.

I came baok at 6.p.m. and I told Captain Kelly that I was
evailable if required. Vaptuin helly went and met both

men and they were breaking-up whﬂRHSHnéinaﬁmthen. There

was nothing mew and Mr. 9laney decided he would try and see
25 8 Eaughey. ‘hie was the first and last time [ met Hr.
Blaney. I never discussed tihis arms imporitation with Nr.
Heughey himeelf, Castain Kelly never told me that he would
say he was from the Department of ‘inance at the iirport.
Captein XKelly did eay during our discussions thak he

ﬁwtxpdoyod that Mr. Haughey would arrange for Custome

K. R, /

¢learsnee. He, Gibboneg never discussed the maiter of
Justomns oleavence withme, neither did he discuss the
Heguiatione under the Firearms Aot for importiang firearms
and asnmunition into this couniry for the Army - Gardad.

It is ny opinion thaet lMr. Gibbons knew thet “sptein Kelly
was involved in assieting the Defence Comnmittees in the
Horth %o prooure armeé. Captain Kelly told me at some stage
that a cargo of bullet proof vests came in for the Defence
Committees, 1 cannot say if Mr. uibbons knew this as I
believe 1 only came to hear of it since 1 retired. I never
made any approaches to anybody to fmcilitate the importation
of arms for the Defence Committees, I met Captaein Kelly
before his appearance in Court., LHe called to my home and
discussed his pension rights, e brought up the guestion
of the arms snd astated that they reverted to the orifinal
ewiner. i understood from his conversation that they were
shipped to upain. lie never mentioned how much the arms
cos% or what smount of thuom were involved . Vaptain Relly
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Captein Kelly/

never informed me who the puns would be consigned to here.
I aid not at any time attempt or assist any person to
import arms illegally inte this countrys.  dr. Gibbons
raug me at ny home on the date of his speech in lLeinster
House, end asked we §f it wae ftrue thet Vaptain XKelly

bad been reporting with decrensing freguency recently.

¥ said Ho, that I got reporta from hinm any time T wented

theu,
1 have heard this statanent read over %o me by letective
Inspecior U'hea and 1t ig correct, I {lentify John

selly from a photo now produced to me, sz8 %the John Helly
I wet in “upteln Relly's hons,

alinede bie velferon,

Jituess, Pdward ¢. O'bea. U/Ingpector.
vatvick Looeey. o/ ingpector.

Lated tnis Juvh. ¢ay of #say, LYTO.
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