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further -itatement of (olonsl iichael Hefferen,
s Ballytore flond, lathdarnham, bublin, takun at
publin Uestle on Sunday, 31at., lay, 1970, by
ﬁatnutlve Inspontur Rdumrﬂ Jd. OVien,

some time In August, 1969, it would be after the riove
in the month, there was a lunch given in .olee Darracks.
It wesfinttendod by Mr. Haughey, Che Chief of staff,
General wofeon, and X believe the Adj. Gen, iol. Saphy
and the . usmrterssvter<tGenersl, Jol. onoegh aand dp,
Gibbone, ifter the lunch I wassent for and I nad &
geners) aonverwdtion with them, Mr, Haughey utreused
Now impertant the aspeet of intelligence work would be
in¥she Worth, Hr. Gibbons was present and heard this
o conversation. fr. Heughey gave an sosuranee thet ns far
a8 hie bepartmeont was concerased funds would be nsde
#v wllable 1f they should be regulred. ’he norasl
I ehannel for the procursment of sedrel service woney was
from the Hinister for Defence, on reyuisfition azs
required. This woas she Lirst Sime 1 me% 4r. swughey
in sonnection with she Horshern situmation. I hed m study
mnde of the communtestion system inte lurthern Ireland
and I submitted o report to ¥e. ¥. Fagen for the intarnatiom
Naf b o e of the Minister, ir. Heughey, cetting out how She
7 sencl 7.7 transmitter could be set up . This project never
materialised. I also gave 7. Fagean & report for krJe
{ Houghey nbout the « fvil xighte Office in Honeghens I

- considered that tute (GGG
Sy ¢ tho good will ef these people

could be mainteined by aseieting them financially te
keop this office open. In this report I mentioned that
HelloB. end Telsphone seccounts in that office were overdue
for payment. The mmount reyuired to pey these accounts
would be mpproximetely £100. I think I mentioned to ¥.
Fegan that the famodiste need would be to puy these bills,
ané thet there would be further guss neoded to furnish the
/ effice. 1 got u cheque for £500 from ». Yegun ané as far

i

89 I was ooncerned it was with the Minfeter’'s authoriention.
Ag far u8 I can vecall it wes more & Government Pay Urder
than a chegue. It was & printed sheet. 1 caunnot
repexbar whoe 1t wou aignad by It WEEﬂpnﬂa payeble %0 me.
I cannot soy if it stated what account the money ceme from.
I cannot remember the exact dete, but I believe 1t was in
Japtember, 1069. It wes un n result of ur. taughsy
saying esrlier that he would moke money availuble for

, intelligence work that I approaschsd hin for tuias

perticular sum. | reoml)l spesking to 7. Pagan around that
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around that/

time and he told me that itr. Haughey suld to him Hhat

the money could be provided and did | hove aay portieular aun
in mind. I mentioned thut L100 would satiefy the

tunedinte requivement and that £500 would be required %o
equipX the office. I got this <500 from 2, Vagen and I
lodged it in a special Account in the kational Bank neew

the lontrose Hotel. Thiw iccount wes in my name. “hat

wgs the only acoount I h&ﬂ in tha€;§;§§i;iinr Hank. There
was miscellensous offiow equiprent to the asmount of £12%
0dd purchesed out of this £500 nnd it was sent to the
fonaghan ©ivil Righte ffice, Zhe offive vlesed down

some tlee af$er this and theve wee no further expenditure
from the icodbunt. fhe £100 [ pob fronm 5. Fagpan for the
inpmedicte neede ~ E.5.8. end folephone socounts was pussed
by me through one of my O0fficers to the Monaghan office.

I welleve this Money Urder was «lsc made payable to0 ne.

I cannot ree & 11, at present, uuat gurtiuulnr officer

1 gave it %o, but it ney b Capiain Dugisan. I will have

te¢ check on this. I belleve it was cxulh I gave him.
Sometime in enrly Cotober, 1969, Canptain Felly informed me
that he was organlsing & wefonce und 2id Jonference in
Bailleboro, Co. Cuvan, and tha¥ Kr. leughey had agreed

to pay L9500 to cover the expenses, Iany Yegen waa
authorised to pay this smount. A ey CrdeR wes sent to me..

1 oannet recell if it wus by post or by hand, 1 d1ld not
volleet it from ¥, Fagan perconally., 1 endorsed the Pay

Crder mnd handed it to Ceptain Kelly. These are the only

sums 1 know anything sbout and they ceme fpou Kr. ‘“aughey
through T, ¥agan. .t this time we had o magel refugee
preblem in the Camps at Vinnex, Cv. ohegsl, Uormangtown
and ot Xildare. apert from our Intelligenee intercatas in
the Homaghan officve, it was extremely useful in denling
with the refugee problem. I had ne direct contact with
Hr. ‘aughey cbout the monoys. Hr. Fagan is nel corract
when he says that I called from time to time in the post
anguet peried to Hr., Haughey's office, bul he may have been
under thatimpression. I knew thut the Government net

up & Fund for jtelief in the ¥Kerth, but I do not koow how
it wns administered. I 40 not knn: nnjthiug ntout any

T e e

recounta in sy Bank in ﬁlancs,_vn. ﬂannghen. 1 never met
ggfﬁgugnngggglgg.fndﬁy bevlin in connection with any of the
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in connection with any of the /

forthern problesa. | never me¥ n nmen naned Soar¥y. 1
do aot know snything adout the Red Urowz belng involved

in the adminisiration of tho pistress fund, vaptain
Kelly never dlseussad any Jenking srrangemenis with me,
but he gave ae the lapression thet ha knew that moneys
nera being pesced from the listress fuud to the
fiorthern pevple. I did not tell Hr. Gibbons sbout
autting the nonay fur the Honaghan Civil fights 0fflce,
w8 ha was present initielly when Mr. Haughey stated he
would mnke money uvuilable fLor Intelligence work.,  Ur.
Givbona did not know about the £500 whieh I passed %o
et L
Saptaln Kelly in conneotion with the Conference in
Bajliebero as already odtlined. | cannot remember
introducing Capsain Kelly to Jony Pugan inisially, 1
mot Sheumus Brady once or twice, but I have no
knowledge of $he operntion of the "Voiee of the Horth".

I have heard this sStatenent resd over to we and it ia
gorreot,

Gigned M, Hefferon.
itneus Kdward J. 0'Des 5/ Inspector.

Lated this 31at, day of Hey, 1970.
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