—  CONFDENTAL  ,yqq0r,

HRADS (F ACREEMENT PBEVESEN THE NORTHERN INRLAND DURARMMNT OF COUMBROR,
THY RORTHERN IRELAND DEVELOPMENT AGERCY AND THE DB IOHEAN MOTOR CWPABI

Baged on the tripartite diseussions held on 19 anl 20 Jums 1978 the followimg
assisisnce will, subject to ths sppruval of the sosretary of State for inrthern
Irsland, be aﬂ‘emd by the Department of Commerce and the Forthern Ireland
Develogment Agsney respoctively to the compeny to be forsed in Northern Ireland
by the Do Lovean Motor Compamye.

A, FRG! TIE DEPARTMENT OF COQERCE 1

(1) 2 grent of 507 om building expenditure estimated et £8.75z. This -
grent will be payabls sgalinst wouchod expenditurs,

(11} 2a ...eem of £h.375z to be repaid togridher with iutorest at ha raie
of UT% within a paried of 4 yeara, Toe poviod prior to

oonmencansnt of production shall be intersst froe and espilial
repavment ghall be defersvd for 3 yoars, Tus loan shall beo
gagursd by a first charge on the fastoxy building,

: (411) A grant of 507 on expenditure on naw machinsry snd equipment of
’ £2hm, This grant wlll be paysbls a$ quartsrly mtswafé,u againg®
vouched exponditure,

{iv) 4 losn of £6,5a interost free for 3 ywavs, t0 bo repald ei-an |
intoveetoeato by offaetiing employrent grants at the rate of ;

L &‘.6,5% par head for 1,000 pecpis employsd, paysble in one
irgtelimont vhen 1,000 psopls are omployed. Ths pavent cospany will
guarantes the —epayment of tha ioan, . :

(v) £ further Jcan of £3,25n,interest £roe for 3 years, %0 be 1wpald
by offsetting omploymont grents at the rate of £5,500 psxr haed
for an additional 500 pecyie employed, payabis in ome insgtalmont
when 1,500 people:are employed, The pareat ooumpany will | ¥
guarantes the ropsymsant o the loang 5 :

¢ (vi) The provision of a site of appreximetely 53 roros-on o 99 yoer t
Joans af Twlobreok, Dummvery, for the factosy brildiny end tosd _'
tracke The site rent will Ls £1,000 »ar sore por anwmm with the
Pirat 5 years rent free, As an alternativs %o sn snmual rontal :
the oompany may pey a premium of £530,000 auy time betweem tha o 4
end of yoar 3 and year 5,

(vii) Ths provision of a faotory of approximately 50,000 sq.ft. at
Twinbrook, Dunmurry, rent free for a poriod of 5 yoarz, This
factory may be used to ocomasnce predrction or for training

puUrposese

B A e e

'Be  FROM THE NORTHERN TIRELAND TOVELOPMENT AGENCY (KIDA)
(1) smaRes ; _ | :

NIDA will subsoribe am zmount of £3.56m for all the *A' ghares
in the propossd HI company such shares to carry ths following xdghtold

‘ : (&) - each share shall csrry @m vote gﬂNFlDENT’ AL

(b) . the shares will be puferred 4o the '3 ghares onm @
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(o) Quring the first four yeers from initial subseriptisn DHC
shall have the right to purchess any or all of the *4* shares
at HIDA's subsoxipilen prics plus intersst ascunulatsd at the
reis of 15% pea. frpm tho dats of subsoription by NIDA to
ths date of purchass by LilC,

(d) aftsr four years f{rom cubscription NIDA shall have the right
a$ aoy time to call upom IIC 4o purchass all or ary of ths
94 gharesat & prics to be asrsed or failing such egreemert o
require DiC.to lzsus 24m chares of its common stock at a fair
* mariket price and to use the total procesds (eficr dsductiay
any oxpszges of the issus) to purchese all the *A° shares
(or to issue pro rata such lesesr mumber of shares of common
stock 2¢ may be epproprieis should NIDA wish to rodeem omly .
e portlon of its equity investmeut) ' -

(¢) efter ton years from subsoription NIDA ghall have thas- right {o
require DMC ¢o purchass eny ox all of ¢ho %A' ghaves at the
oost to KIDA pius interest ot a rats of 108 per wonue sscwmwiated
from ths end of the third year o the date of purchase by LiUC. .

(£) during the Sorm of its ownsrship of shares FIDA chall have tho
* right to appoint ome dixeotor to the Ioard eof IUC and to the
Board of the new compeny and recedve adognete firencial and

other information on the porformance cf all relevent couwpanics

(g) IDA will be entitled to tendard enticdilution protection
related to DUC ccmmon stock ;

() should 7S declaws awy dividsnd on 4ts common stock NIDA ghall
be entitled to & dividend on its YA sharss squivalenmt in
total to the dlvidsrd appiiesble to 2.5million shsyes of
oommon stock in MG :

LOAN/LGAN GUARANTER

NIDA will make availsiie $o the propesed compeny a lean (or will
gusrantes a loan frxum enother sourca to bs ogreed betwoen JmC
and WIDA) emounting to£6884m-on the fellowing ferms end cenditionss

(a) the losn will bo obtained from the least expensive soured

{b) the loan will be for a term of ton years with a movaicrium
. of three years on capital repayments :

(6) NIDA will be entitled to a tura of 345 p.ss on its cost of
funds or for providing ths gusrantee whichever is spproprists

(&) tbe loan/losn guarentse will be securod by the pruvision of
g first fixed end floating chargs in favour of HIDA on the
essets of the propossd now eompsny (but excluding the .
fectory building)

-

Imm COIDITIONS | ' cDNF'DENTlAL

Daviorean Kotor Corporstion (IHC) will agrse to promote the formation
of & pow KI comparny %o menufaoture motor cars,the ocompany to be
controlled by IiC, '
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Ths compeny will uee its best endeavours to employ 600 persons at dato of

m

commancement of produotion, xising s 1UCO pereons affer one year, 2UI0
porsons afier 5 yesre and 1o malniein this Jevel of employuent thessaiore
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B0 will sudacribe £546,000 for all the 9B rhares &n the compamy, each
°RY sheve s csryy 20 votes and to be dsferved botvh as to dividend
end rights on a wicding up to the *AY sharos,

136 will complete a satisfeotory agrecment in waspsot of the formation
erd Pirancing of the msw limited partrsrship referred to in the
prospootus dated 1k Merch 1970,

The company will pmvide to DOC halfeyearly managemsnt assounts for all
relovant- companies togother with auditeod ammel accounss withia four

months of year end,

The oompany will satisfy both the DOC end KITW that the group hax

sdomets mansgement rescurcss to leunsh end sustein the project towards
whioh the assistance outlired abovs i3 bsing provided, -
Any breach by the compeny of iis enployment obligations undsr the agracucnt
may end shall entitls ths Deparimont ¢ require the company to repay

sli o such pert of the fincuoisl asaistence mede svaileble by the
Deparimeny as the Departasut may dotsrmins, iIn tho event that productica
was diseontimued on a pemsenent basis within a pewied of five yeuars from
ths end of the period in respsot of whlca the last payment of grant was
pade %ths Depariment may and shall be entitled to sogaire ths company

to vepsy ell or such part ef the apsistancs as the Depsriment may
detornins,

The provisicns of the Criminal Tajaries legislation relating %o oompensation fov
Soss of assets and conmssquentisl loss wurising from olvil ddsturbancen will anpiy

in gelation to this projects

Signed, for emd on behalf of,

The De Loraan Hotor Company

The Department of Commerss for Northern Ireland

Ths Forthern Irelavd Development Agenoy
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Detad 21 Jums 1978
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