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MY TEL NO 1159: THE DE LOREAN MOTOR COMPANY IN NORTHERN IRELAND. 

1. THE FOLLOWING ARE FURTHER DETAILS OF THE DE LOREAN PRbJECT AND 

GOVERNMENT FUNDS · !NVOLVED,. DESCRIBED IN MIPT. 

BACKGROUND" 

2~ U~EMPLOY~ENT ~1AS CONTINUED TO RISE IN NORTHERN IRELAND IN RECeNT 
MONTHS, REACHING 1304 PER CENT DESPITE THE DOWNWARD TREND IN GREAT 
BRITAIN. CATHOLIC V!EST BELFAST; \~ITH HALE UNEt"i?LOYHENT~OF AROUND 

3.3 .... L~O PER CEt~T # IS M:tONG THE \-/oRST 13LACKSPOTS, AND GECTAR' AN D I V I S­

LONS PREVENT WORKERS FROM VENTURING OUTSIDE THE AREA TO ~EEK WORK 
ELSHIHERE e A CONV H\lC I NG SIGN THAT THE GOVERW·1E!,!T ·c·Ak OFFER JOBS 

MW HOPE TO THE AREA" AND Tn)\T THERE IS t\O D I SCR I lvll NAT I ON i\G~! ;~'3-r 
CATHOLICS IN THE LOCATION OF EMPLOYMENT-CREATING lNVESTMENT, . WOULD 
B;: A r>1AJOR BLO'd AGA I NST PI RA. THERE HAS BEEN V IRTU;.\LL Y NO NE".4 I W.-lAim 

FNESTh::NT TO THE Af;EA S I NeE THE START OF THE TROUBLES: THe DE LOREAN 

PROJECT CONS T I TUTES AN 1;t\!PREC EDENTED OPPORTUN' TY • 
" . 

THE PROJECT. 

3. THERE HtiD EEEN EXTENSIVE f\EGOTIATIOi'-!S BETV!EEN THE Cl-{ICAGO-B/~SED' 

D~ l.OREAN HOTOR COiI;PJ.\NY Ai\D - THE I NDUSTR! AL DEVELOP~lENT AUTHOR I TIES , 

OF BOTH PUERTO RICO ~Nb TH~ 'IRISH REPUBLIC, BEFORE DE LOREAN DEGAN 
TI) CONS I DEr\ NORTHEm~ J RELAND AS A POSS I BLE LOC:\ T ION ON THE RECO~V:~lE;lD­

AT i ON OF HIS ::X·~CLl.EAGUES IN GENEHAL - r~OTJJHS, HHO RECENTL Y ANNOU;'!C!:D 
A HAJOR t~E\'I ' INVESTi'lGr( IN A sr:\T"'BELT FACTORY IN EAST BELFAST. THE 

lijlSH AUTHORITIES HA~E BEEN REPORTED IN THE PRESS AS SAYING THAT 
100064-(> { QOOO :3 6-
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THEY DID NOT WANT TO CARRY N~GOTIATIONS FURTHER BECAUSE,OF THE SCALE 
A~m RISK OF Tt::: REI~U I RED {lOVERr,; ~"1E NT SUPPORT. NEGOTI AT I ONS O~! A 

LOCATION IN PU~~TO RICO ARE HOWEVER FAR ADVANCED. 

4. MR DE LOREAN IS A FORMER VICE PRESIDENT OF GENERAL MOTORS IN 
CHARGE OF THE CHEVROLET AND PONTIAC DIVISIONS, AND HE HAS ASSEMBLED 
A HIGHLY COMPE~ENT MANAGEMENT TEAM WITH EXTENSIVE EXPERIENCE OF THE 
US AUTOMOBILE INDUSTRY. 

5. THE NEW SPO ~ TS CAR WOULD AT FIRST BE AI MED AT THE MJD-PERFOR~A NCE 

S;:CTOR OF THE !.i s SPORTS CAR ~lARKET, IN \'lH I CH THE f'liA I U CONTENDERS ARE 
CURR~NTLY DATS ! ; ~ (70,000 NEW"REGISTRATIONS IN 1977), FIAT {13,OOJ 
R~GISTRATIONS) AND, MORE RECENTLY, MAZDA. THIS SECTOR GREW FROM A 

. TOTAL OF 70~OOJ NEW REGISTRATIONS IN 1976 TO ' AN ESTIMATE~ ~ 110/500 

I~ 1978. THE US SPORTS CAR MARKET AS A WHOLE GREW FROM 21i,OCO IN 
1976 TO AN ES1!MATED 292,000 IN 1978. THE COMPANY HOPES SUDSEQUE NTLY 
TO SELL THE CAn IN OTHCR ;'1.t\RK ETS, I NeLUD I NG CANADA AND THE EEC J 

WHERE THEY HAVE YET TO CARRY OUT MARKET RESEARC~. 

PRIVATE FUNDS. 

6. POUNDS STERLING 5 MILLION OF PRIVATE FUNDS HAVE ALREADY BEEN 

I 1 

! 

SPENT ON RESEARCH AND DEVELOPMENT, AND POUNDS STERLING 2 ' AND ONE HAL~ 
MILLION MonE IS CONFIDE NTLY EXPECTED FROM POTENTIAL US DEALERS. 

- - ' --.- --~ -----... . ~ . -
7. THE US I t~.vEsTr'lENT BANKERS, OPPENHEI HER AND CO. I NC~' Hl\D ' ARRA ~; GED 

- , 

fOR POUNDS STERLING 9.8 MILLION OF PRIVATE FUNDS TO BE INVESTED IN 
THE PROJECT IN PUERTO RICO. THEY WERE UNWILLI NG TO MAKE THESE FUNDS' 
AVAILABLE FOR THE PROJECT 1M NORTHERN IRELAND WHILE THE PUERTO RICO 
O?TION REMAIN ED OPEN, BECAUSE OF THE TIME AND EFFORT lNVOLVED IN 
Ai.TERING DCCUi'1ENTATION AND IN PERSUADING INVESTORS TO ACCEPT THE 
ALLEGED RISKS OF INVESTING IN NORTHERN IRELAND. THERE IS HOWEVER A 
GOOD CHANCE THAT THESE FUNDS WILL BE TRANSFERRED TO THE NORTHERN 
I RELAND PROJECT V/HEN THE PUERTO R I CO OPT I ON I S CLOSED I AND THE 
CO;viPANY IS CO:'1r1ITTED TO St:EI\1NG THESE OR I\LTERNATI V2 PRIVATE FU NDS, 
WiTH THE SUPPORT OF UX OFF~CIALS, TO REPLACE SOME OF THE FUNDS 

'. 
PROV I DED BY TrL~ NORTH ERN I F:EL.c\ND DEVELopr·:l f.NT AGE!'lCY. 

. -- 2 -
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pi)13LIC FUNDS. 

8, GOVERNnE!~T AID TO THE PROJECT, OUTLINED IN i11?T, \\!ILl BE GIVElJ 
B'( TH~ NORTHtR~! IRELAND DEPARTHENT OF COi':i'iERCE. POUNDS STERL I r'lG 5 

j>j I LL I Ot-l O~ TH IS, on POUNDS STERL I NG 2" 5eo, OF THE POUNDS STERL I NG 

17$ 700 COST PER JOB, \nLL BE USED TO RECTiFY THE SHORTCQr'jP.jG5 OF THE 

G0VERN~ENT-OWNED SITE. 

9. THE NORTHERN IRELAND DEVELOPMENT AGENCY (NIDA) HAS DISCRETION 

-r,) DEC I DE THE TERt'lS , MID VAL UE' OF I T5 I UVESTr'~ENTS I SUBJ(;:CT TO' APP RO'l AL 

FOR INVESTMENTS ABOVE A SPECIFIED LiMIT OF THE SECRETA~Y OF STATE 

FOR NORTHER~ IRELAND. ITS PURPOSES DEFINED BY STA"rUTE ARE TO DEV[lOP 
O~ ASS I 5T THE ECO;"OHY I TO PROt10TE I NDUSTR I At. EFf I C t E~:CY ~ J\~m TO 

PROVIDE 1 MAINTAIN OR SAFEGUARD EMPLOYMENT. THE AGENCY JS REQUIRED , 

AS ONE OF ITS DUTIES TO t-.~AXII'iIZE THE RETURN ON ITS H1VESTll;ENTS" f\ ;~ D 

O~ERATES ON A COMMERCIAL BASIS. THE RATE OF INTEREST ON THE NID~ LOAN 

O~ POUNDS STERLING 7,923 MILLION IN THIS CASE WI LL BE THE ,COST TO 
HIDA OF PROCURING THE FUNDS PLUS 1 ~ND ONE HALF PER CENT. NIDA'S 
EQUITY INVEST~ENT OF POUND~ STERLING 17~757 MILLION WILL BRING A 

..... - . 

SIJBSTANTIAL PROFIT IF THE COftlPt\NY'S PERFORI'IAi\!CE j"iATCHESITS ExpeCT-

ATIONS. 

FHA!'lE IN:CUSTHIAL 

EID (I) 
HID 

COPIES TO: 

NR COHAN ) nORIJ.'HERH IrmT,hlm 
, ~m FURKIS ) OF}fICE .e! . 
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1'1R ;GROVER, Cl~_BINET OFFICE 

lUSS LArIOlTT, IWRTHEPJT :rEEL.AITD OFFICE 

I'm l'lAC1~EnNY, 1)OI 

MR A JONT:S, TREASURY 
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