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TYE SECRETARY OF STATE'S MESTINC WITH ¥R JOIN DE LOREAN AND MR CAFIERO
- 9.15 M ON 5 AUGUST 1050 AT HILLSBORQUGH CASTLE

The Secretary of State, who was accompanied by Mr Shaw and me, told

M: Da Loregn that the purpose of the meating wes to tell him on a
confidentia) basis of the Governzent's decision on the spplication by
Ne Loreen Motor Cers Limited {OMC) for saditional funds. The Secretary
of State ezphasised that becsuse the ¢ecision was to e announced to
Parliamcnt_at 2.30 on 6 August, it was easential that Mr De Lorean and
Mr Cafiera should keep the inforastion te themselves until thea. They
accepted this condition.

2. The Secretary of Ststs explained that if the Government had been
presentsd with a proposition such ac fhat which had teen put to their
predecessors, they might have said go. A decigion to coantinue funding
the Compsny would provoke considerable political difficultiés for thexzx,
but they hed decided nevertheless thst{ they musi honour the agreement
entersd inte by their predecessors. Thay would therefore leand, on
reasonable commercial terms, the sum required 1o bring the car to its
market lsunching. But the Secretary of State needed to know what the
precise figure was. Mr [e Loresn hed mentioned £12 million in his
application in January 1255.

B My De Lorean explaired tbat since the physical asserls related to tre
production of the car were owpned by the Gevernment until the project
reeched the market, they had no as3els 1o use as security for a loan.
They tharefore had to rely on Govertnment finance. The egulvalent at
present day prices of the £12 miilion tor which he had initislly applied

was £13.7 million. 000005

L In- further discussicn it bescame apparunl ihat £12,7 million would not,
bewever, be pufficlent to bring ihe car to the marsket: a total of some
£20 pillton would be reguired for that puwrpose, =nd Nr De Loreen suggested
thet the difference betwesn £13.7 million end £20 aillion should be
svaliable from NIDA in pursuance ol a vrovisional zgreement which he had
reached with them at & time whan 1t was thought that Oppenbeimers were
xoing to withdraw the fuads unders Itheir control. ¥hen pressed on thle
point, however, Mr De lLorean confirmed that the sgreement with NIDA for
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&d tisael financing of £8 zillion had never bheen completed, end he
accepted thet NIDA had ny funds avuilable for such a purpose. He was
confident that the demonstration of the (Government's comnitment inherent

in the loen of some £14 xillion wonuld enable him to ralse the sdditionail

£6 million or so from private scurces. He was already in negotiation with
a New York firm named Newcourt Securitics, 2 subsidiar§ of the Rothschild's
tanking interests.

S At the coaclusion oI the discussion, it was established clearly with
¥r De Lorean that hie expecteéd to bring the car to the gmarket in Decenbder
198D or Janusry 1981, and tnat this covld be done with a £15 nillion loan
from the Governsent leaving him to relse additional sums required elsevhere.
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