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PS/Sa!S ( B) - M 
PS /M!' Sha 'fi ( kfIxB ) M 
PS j FUS ( U~ )- M 
Mr W E ikl l - M 
Mr Ma1s - .M 

Mr . arshal l 
141&8 Kell e y 
Mr C O\\'aI l 

HI"' Mc-Can..~ 
{OOc.)- M. 

n .. :g SECRETARY OF STATE 'S ME.:~;:TrNG \tITH MR JOHN PE LOREA..~ A1ID MR CAFIERO 
~:S, JM 0ti 2.. AUGUST 12;~ AT 19..I-d~BPBOUGH CJiS'fLE 

The SeC1"e ~ry of State , ltho 'bIo e hccompan .i~d by Mr Shav and m.e- . told 

}<ILl" D~ LON'SJi that the pur.p.obe of the Deet ing wa s to t el l him on a 

confidential bEit~ i5 of the Go .. ct"~r=nt I g deci.s i o.n o n the application by 

Di- Lo:--esn Motor Ca rs Limited ([.Me) for add i t ions l funds. 'rhe Secreta ry 

o f StetA.' e=pha.lS 1eed tha t b~cause the c ec lsi on ~8 S to be ar.:.no.,m ceo, to 

Par11~ent a t 2.30 on 6 kugust . 1 t ",,' 3.::> ~3s~ntlal tha-t Mr De Lcrean and 

HI' Cafiero should Ke-ep t be 1nfo~ation to the-mselYes until them. The-y 

accepted this condition. 

2 . The- SecrS'Ul.ry ofSu.t e tlxpl a i ned t~t l .t' the Gove rom-:-nt had be-en 

pr-e llent-ed 'W1 th a propoa 1 t ion 3lJ.ch a€ t hat- whic h had been {rut tQ t h·e-ir 

pred~,,:e!isors , they might h~ve said 00. A dVc cialon to contlnoe funding 
, 

the COlSpany \iould provok r c.:;n 8id~rBble- VQliticBl dlf!1.c u l t.ies 1'01' th~, 

but '"c.hey .hed decid$d n eVE: rth':? l es3 that t~ .. ey lPl.J.s t h onour th~ agreement 

ent~red into by thetrpr~dec~e~ore ~ They would therefore lend , on 
reaso!lsble cQllIZllAlrcial tenllS, the $~ required t o bring t..'1e car to It& 

li}.$rket launchin..!'. But t.te Secrt!'ta:t 'y of Stat'!! ne (~ded to kJl(}W what the 

pre:~ l lU~ f1.g-..rre WAS. Mr f>e Lore.-an ,had mentionec £12 mi l lion in his 

appUcat.i on in J anueary 1500 . 

3. Mr De Lore-an e>...-plair:ed tbat 81n.:-e t ,he physical a ssets relate-d to tr .. e 

pr-<::v,iu.ctlon of the Car wvre ovned by t he. GC7frn.rnen t ll."1til the project 

re-ache4 the ~.aJ"ket , they h.ad no ~ s;3ets to u,se as security for a loan . 

Th.e~{ th~retore b...eld to rel y en (..ove!"t:4Der.-t; fintUic e. The equivalent a t 

pr€.5ent G3Y prices or the il2 :.Uil.1.ion ! 'or which be had i ni tis.l1y a pplied 

\(~8 £1 '.7 mf11 ten" 00000 6 
4 .. In- further d i scussic n .i t 'PecaJOe appan:n J~ tha t £.13. -1 !};il 11 1on lJoiould not. 

hc-__ ~)[er' . be p. u.ff lclent to bring t.he car to the mB:"'k~ t : a tota.l of some 

£20 mi lllon would be req l... ln::d .f~r tba t P.ln-; V, se. a nd Mr De Lo r ean .sugge~tt."d 

t ha t t h e d.:!.ffei"ence ~e t"feen £.13."/ millic-n and L20 mi1110n s hould be 

avai :l.a.b lt! f ro.t13 NIn A. in P.Ui' $uru:Ce of ~ .prov i ~ icn"l cgreem~nt whicb he had 

r €8cr.e d wi th t hem at e. tiIlJe 'lIIh~n it W'1S tnCtU3ht tl--..a t Oppenheimer5 \tere 

goi n~ to ..,.1 thdrew th6' 1't:.n65 undef' th~ lr c ontcol. When pressed ()n th16 

point , noveve ." , Ml'~ De wre 8ll cunI1£'Ue d. tha t t.'le ugn~emellt >wtth NlDA .for 
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E. ~1 ,~o..a l financ ing o f £B ~i ll.l.o!;l had nE:'.-r f l' he~n c{'mplet.ed , end he 

acc epted the.t. bllDA had n:) f 'tJI1ds aYu11ahle f or SIJ h a pl.lrpose . H!" Wi:l S 

conf.1d~~t tha t the de!l1onstrat 1on o! the Gove~~nt ' & cO-!ll.O i tment l.nb~rt,;n t 

in tbe. lo8.n of SlY.lle £.14 li.illj~n wc~ld enable him. to rai !3e ~e add,ltionfil 

£6 m11liQn or eo fro1A pr ivate s cur.ces . He was alr~ad)' in negotiation vith 
.~ .. 

e Ne- lI;I York fim. lllU'Jed tIe\tc ourt Sec\1~i tj E; s, a subs id, 1ary of the Rothschild IS 

bank i ng lnter&st s. 

5. At t be cone l uBiorl of t he- d.iSC\!Sl .s ion , 1 t. "'a s esta. b11 she':' clearly ",r i tb 

Mr Dt: Lorean t ha t he expectt'-G t!) bring t :he- -:.a r t o 1,:,h e market ill Dece1nbe r 

19CD c.t' J e.nuary 1951, una 'l ha t t hi s c ouLd he dene- wi 'th a £14 tH illlon loan 

fn."-ll1 t..b~ Gove-n)Jl!ent l eavi ng hi~ tc ra i se add ! tional sums requ i red e l se ..... h~re . 

R A RA.RE.I ~~TON. 
, AUg".lst 19&;) 
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