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The Rt. Hon .. Humphre y Atkin s , MP . , 
Secretary of State for Northern Ire land 

-. 
R·ECE I \LE !') BY . ." v __ .'. 

Th a nk you for your letter of 24 Novemb e r en clo s ing correspond e nc e 
which Giles Sh aw has received from Br itish Enkalon, Goodyear and 
Michelin, and for your follow - up letter o f 1 6 Dece mb er . It i s 
extremely u seful to have not i c e of these matters b e fore my 
visit next month. 

I hope t h at the reduction in i nterest r ate s which has taken 
place sinc e y ou wrote has done somethin g to ease th e companies ' 
difficulties. In addition, ou r proposal s o n 6tock r elief , 
which were set out in o u r consultative document of 14 Novembe r, 
will remove t he threat of clawback of sUbstant i al amount s of 
tax from firms in Nort hern Ire land , as i n the r est o f the UK , 
who are having to run dow n stocks in th e p r esent r ecess i on . 
The particular firms in quest ion are also likely to bene fi t 
from the changing circumstan c es for thei r int e rn a tional c ompetitor s . 
For example, I would expect that the hug e hike in US in te r est 
rates may well blunt the competi ti ve ed~e of some of the US firms 
which British Enkalon say have been damaging the ma r ket for their 
products. 

I a m afraid, howeve~ , that I r emain firmly against th e idea of 
a separate lower corporation tax regime f or the Provinc e . Quite 
apart from the political difficulties I ment i oned in my letter 
of 3 Novembe r to Keith Joseph , this chan ge would d o not hi n g t o 
help those companies paying no tax, and they will oft e n be the 
ones in most difficulty . And t he many a dmin istrati ve difficulties 
would b e further increas ed by the comp lexities of trying t o draw 
a ring fence around one part of the United Ki ngdom . 

However, as I indicated in my letter to Ke ith, I am quit e 
prepared for officials to study the f eas ibi lity and e ffective ness 
of a low- rate Iri s h - st y l e sy stem for the UK as a whole , a s part 
of the corporation tax review . 

I am copying this to Keith J o s eph , George Younge r, othe r col l e agues 
of E(EA) Committ ee and Sir Robe rt Armstrong . 
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