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SECRETARY OF STATE'S HE£T1NG WITH HR L1LLIS ON 11 FEBRUARY 

The Secretary of St.ate met Hr Li 11 is by a("C.llnge~nt in :London on 

11 February. The main purpose was to discuss ou r intentioo~ in 

relation t.o Sinn Fein, but othet matters we~e ~ntioned as well. 

Sion Vein 

2. The Se~retary of St~te emphasised that be ~ished to consult 

Ht Lillis on 4 private rather than offiCial ba~i~. He briefly 

described the lead-up to OIJ"C intent ion to p~li sh 8 consul tat i YE:! 

document canvassing options in relation to Sion Yejn. While 00 

decision On specific ways of tackling the ptobl~~ bad yet been 

taken. he DOne~beless recognised that there was a genuine prOblem 

over Sine Fein and that on pragmatic grounas the:e ~~5 merit now in 

.. tine a aove which might encourage Unioni&!s on district councils 

to return to normal business. No action was p:'snoed our-ing the 

elect lon per lod 1n the ltepubl ic but ~ intenae-d :. :' P:.AD~ i Stl a 

consultative document in tne week follmdng :;' he ?:e::: i on. 
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I.. The Secretary of State saw the case for ct)()eert~ act.ion against: 

Sinn F~in and its associates if the security s;tuatio~ in particula~ 

were todet~rior8te markedly. but he did not thin, tha~ we were at 

that position .t present. He would therefor~ bear Hr Lillis· 

recommendetions in mind but foresaw dilf icult iCB. ~n following those 

on tilling. 

). I have now ~e-submitted Ht Cnesterton's sUbmission of 22 January 

on thia ~tter for final decision on the .atter, raised. 

9~ber Points 

6. Other pOints of note raised during the djscussi~ was as fOllows: 

Hr Lillis reported tbe story circul.ting yesterday about 

his dOn4tion to the Carda Pension Fund. (Tbe detail~ 4re. 

I think. well known and need no rehearlal here.) The nFA 
line was likely simply to report tbe facts. In response 
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the Secr~t.ry of State said tbat he would investigate bOW .0 lnte~ceptioD mi&ht bave occured in tn~ Northern lrel~nd 

post office Sy8t~. I should be grateful if yoU in 
conJuDction with LOB and ot~r colleagues as Decessary, 
would provide ~ report on tbe arT~ements for <1el1very of 

o~n mail to Marlfleld and What.action we might taker 

!lrst, to identify vhat .ay have hape!n~ 1n this case and. 

secondly, to ensure as far as eossibl!-!hBt there is ~ 
t'~CtnraDce. 

The Secretary of State said that the Ne~slettet report of 
£hat morning whic~ had focussed on t ~yee-judge courts as an 
element in the SAC HR report had not reflected any intention 

to embarrass the Covern~nt in the Repubtic 3t a sensitive 

time. He was anxious to ensure that statements from HIO 
Ministers at tbe present ti~ respect~ che sensitivities 
in th~ Republic during tne election ~riDd. 

Hr Lillis expressed th~ view th~t Sinn rein would win no 

seats in the fortncoming election. The Secretary of State 

agreed with him that, sbould [his prove to be the case. 

both Governments should adopt the li ne that the fa i lure of 

Sinn Fein to win seats st~ed from ~he success of the 

Agreemenc in meeting nationalist aspirations. 

D J VATKINS 
Private Secretary 

12 February 1981 
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