
DEPARTMENT OF FINANCE & PERSONNEL 

Arches Centre 

11-13 Bloomfield Avenue

Belfast BTS SHD 

Tele: 01232 520400 

GTN: 440-

Dr J Milligan 
UKRep
Rond Point 
Robert Schumann 6
1040 Brussels 
BELGIUM 

Dear� 

/f.c:, February 1996 

EU SPECIAL SUPPORT PROGRAMME FOR PEACE AND RECONCILIATION: 
STATE AIDS 

I enclose a copy of a letter from the Department of Economic 
Development (OED) concerning the formal notification under the State 
Aids legislation of the Interest Relief Subsidy Scheme proposed under
the Special Support Programme for Peace and Reconciliation. I would 
be grateful if you could lodge it formally with the European 
Commission on our behalf. 

I understand that Robin McMinnis of OED has already been in contact
with your colleague Anthony Murphy about the Scheme. 

I am copying this letter to Robin Blake (DTI) and to Esben Poulsen 
(DGXVI). 

Yours sincerely 

LINDA WILSON (MISS) 

PP-LWi-8787 
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COl'M'lission of the European 
Directorate General IV/E/3 
Rue de la Loi 200 
B-1049 Brussels

S"r&ft AIDS IIO'!'IPICATIOII 

Communitiee 

Netherleigh 
Ma»ey AH:nue. Bclfa.,t 8T4 2.JP 
telephone (0232) 529900 <:�! 
Fac5imili! (0232) 529550 

Under Meaeure l of Sub-Programme 5 (Productive Investment and Industrial 

Development) of the Special Support Programme for Peace and Reconciliation 

in Northern Ireland and the Border Counties of Ireland, approved by the 

European commieeion in July 1995, the commission and the European 

Inveetment Bank propose to introduce an interest relief subsidy scheme for 

new inveetment and related services and tourism projects within the areas 

eligible under the Programme. 

The proposed scheme is outlined in the attached document and envisages the 

provision of an interest relief subsidy at 4\ for a maximum of 5 years on 

approved loans for amall and medium-sized enterprises. Under the terms of 

the special Support Programme the united Kingdom is committed to making 

the necessary matching funding available (25%). It ia estimated that the 

United Kingdom contribution to the scheme is unlikely to exceed E6 million 

in total1 this will be dispersed over a considerable number of SMEs -rather 

than be directed to a particular industry or project. 

l. Objective:

CEL0604GH 

The aim is to create a positive investment climate which will 

contribute to economic development growth and employment, 

eapecially in the moat deprived areas and thereby facilitate 

reconciliation within Northern Ireland. 

cec 
·DEPARTMENT-OF· ECONOMIC· DEVELOPMENT

A,\ Equal Opportuniri,:s Ori:am,alion 

P . u·' ' u -
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2, Member State: 

United Kingdom 

3. Structural Fund involved:

Europsan Regional Dsvelopmsnt Fund 

4. Region,

Northern Ireland 

5. Title of Sub-Programme:

Productive Investment and Industrial Development 

6. Title of Meaeure;

Investment Promotion 

7. Title of Sub-Measure:

Not applicable 

8, Name of the aid to be co-financed; 

Intersst Relief Subsidy Scheme 

9. ThiB aid falls within the provisions of Article 92-94 of the EEC

Treaty and appears to the UK authorities to require formal

notification.

or-.:-c 
• OEPARTM�NT• OF• ECONOMIC• DEVfLOPMENT• 

CEL0604GH 
,\n Equ3i Oppmtun11ies Orga,1i,atiun 

0 PRONI DED/15/27 
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E. C. BRANCH OED FAX:012j2-529485 

The propoeecl scheme has been developed in consultation with DG XVI 

0£ the European Commission which has indicated its support for the 

Measure. 

Department of Economic Development 

Northern Ireland 

ILt February 1996 

CEL0604GH 

C•-EJ 
• OEPARTM�NT• OF• ECONOMIC• DEVELOPMENT• 
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(FIFTH VERSION) Luxembourg, 15 Nnvafflber 1995 
PM2/RP/.A.VIT'B/enb 

COMMUNllY INITb\TIVE.:FOR PEACE AND 
RECONC1LIA tlOtftN NORf.HERN IRELANO 

AND THEf:SIJ(BOROER COUNTIES 

Outline gf propoaad.mtere&t;Subsidy,S£bema 1

1. CONCEPT: - A. aettams with cornpre'tlel'Sive c:n>H commu'l,ty Md 9eogrt1pnic;
cOv"t,.gt; tv encourage a wide t1n;e of r,tOC!udivl, lmtcstmen\ in
lndus\ty and related services and tol.lMffl, in large and Small
U1'tall'I oenttes end Mill 8TU86 throu9hout Nolthem Ireland and lhe
� border countlu: wi1tT Hrty launa,, immedl.rto imPKI, and a
limited periOd of availability in order to aa.aleme and stimulats·
investment ·aCUvily.

• i'he aim is to create • pogitiv• investment '1imtlt11t ard mer,lallly
thrcughiQUt · the riu, wnieh will i.ontnbulu to �nomlc
deVelopmenl, grcwtn axt empJo�ant (oapeaalty in the "10$1
deprived arus) and tl'ltreby fac;illtate rtCCrieitiatlon.

2. AVAtl.AalUTY PERIOD: The schcme'.will be'l\l'lile�I• ror laans appraved up to 31.,2.98, 
a pent� wtii,h ia &Yfficitndy limitec, to stlmul.t� eer,y inve,lment. 
but long enoug� 10 give proJctt promoteni time to pre�.,. proper 
ptan& for orojeds. 

�- LEVEL AND DURATION 
OF .SUBSIDY: - Tht �em• etiauld gtv, aufficiAnt l�o to make. Oiffan,nca,

parOcular1Y to lnnu.ence i:iromoto,a to bnng fotwal"CI investment
pn>jects.

• The. level and dur.ati9n sho1.1ld l>e enouah to make a s.gnmc..,111
feCtuc,jon In real inlens&t m11, and thetetont In flnandal ch11rges.
dulioQ Uu:. coNIINetian and earty oporalr-9 years of the
inv•tmirif

j

oroiacts.

1 TI\il Mte ,,_ beef'! llfttla'ad �.- � -, datllle .cn. 1n1111SUC fllit "ll'IIIIIMI ..,_.. llvmlllf' tm· 1J11111r tM � � lm,ilMIUftlM.\'lef tnau-= '1MtJNNflt. ,,........, lndudN. rMillnl:a■ ••¥1-r,...._�DIICIM_,. bMU. U.C Corr.tilnlo1t aftd tlM � .. A'89'9nN.;..,_ ..,._ el N ·.-e,--t � � t1111 Ill oe iy-, � DIC 
�ble ;u!hries. 
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4. BEN!!t'fT OF SUB9l0Y: • llle full benc:fil or lhe Sl.lb31dy l:s to be pa5"d to I.he botnMW in
the fcrm of a �duction in 1irw,ci•I cttanats. ille EIS will 
provide ftlflldS to partfclpatinQ bank.I ar Nr,daro ElB lending retas. 
The bankS wi11 llftd the fund� to prDmatil,s of approved 
prajects ai,plylng .an appro�a11 nu maroin at lhe lancing b1u1k't 
disQctlon, and •r• raqulred to thow in '1etail the buis of 1ne 
intal'Nt n1te cnat;ed, the margin and the redue\icn tar rne 
�u-y •. �i..ipidi.rig banlc& are �uired 18 certJfy �h•n 
IU�fit��- IPl'!�UOns Chat their nonnal 1181ffl5 and 
--�- (indijd_�-8 1tl• int.n,et r11t1: bul&) hawe been 
1jtl5f1h�the lcatlt.: 

5, FIELD/ CRITERIA/

PFUORITT�S: 

Project pn,moters-m1y seek r:,ffers frDm and negDIJata wtlh , 
number Df lntennadlary bank!. 

• In p.ymg out the suhsldy half-ptrly to promoters, il is
propOsed to pay tne bank lntermedhutaa l'lalf.yearty the actual
ar1101Jnl af subsidy requin:d to rvd1JC8 their lnte� c:h■rgeii on
the . quaflfymg lo::ans aver ft\a relevant h&lf-yUrtJ period.
thereby maintaining transoareney and vlJlbnity tor u,e aubsldy.

- Loen• of u;> lo SD'lft of project cost for project& In lndustry, related
services ..,., ti:,utilm, coating flllm ecu 40 aoa 10 12 000 000
(wt,ICh may lndvdc addltlonal wor1dnc; capltll Tn'VM11Mnt In
stoDks.direaty related to the pr1Sj2c:1).

• New ll'vcstment; expan.sloo or �e,,elopm1nt; r1haDJritatJcn /
-modemjsatlon pv .. only - no rdnandng of �Un; debt for
invet�ts aJraady rnade priM to the atalt dm.

- Wowever, in ontet to disco1.1ra9e over-c:oncentralion of fur1dS on
larger prOjtots. �PPI' r.mu ltl •at on th• subaict� olem1n1

__ of_�.;;.cu,allf}!I_� -101.!!_!J!,ance for each pro)eot at" 
;., m In th� 8order Countloe. ··· 

- II) NoJthGmJnil•U prlorftY wtlt !le giv•ft tD �jam WJ\Joh (al
)Nnef,t . dei,rfvcd aaea

• m,!h• P2!§t COUnJS oriority will be gn,en to pn,jet.aa ll'lvo.tvlng
.(l):the ·to11rmn leetDr whare the lending bank I& 5at1sftecl tnat a
signlftc.ant co�DUtion to tha dewlopment ot banter county
_to"rtsm wm 111,ull (D) Ule dewlopment of non-dlapladnv or

P. 003
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6. QUALIFYING LOA�S:

innovative indi9eno� at.art�� in 98MC.8s nlatec, to indusvy and
{c} pmje� cSemanstrating a particular cornm1'°'iaf lit\kaQe 1o the
new peace enwonmant 

Ou•ll¥ng.-1e�ns 11\,ty be adYance.f by Dll'lkl undar1ta.11sua1
��-ltJ�.of � El9 global aoanc for aMe. 

Th• lnte� subsidy is to be •ppUed for tfle first fhe years or
� . eldl q111rlfying loan. 

""" ... � 
·'\ -:- � · �owevcr, tg anaw ·pr,,rnaters and bran"9 to auuau,. the loan

'�� 
fln'ai:,ce to u,e ac::tu11 buaift•a a.1uauon at e.acti proJo�,. u,cn, is
nexibrl!ty on (1) tllt tn .. fNt rate basis. (b) lht! dur1tJan or
qualifying loans and f c] lh• repayn,111t ananglfflenta fo, ths
quarlfyina Ivana.

IJlSIIHt J:lta& nod or variabl1 ra111 (nots tt,at lntunnedlinn
ari �d to glye full ,nronnllfian Dfl the intar.st ,_ ba&i5
for sdfquallfylng laan - n• para '>-

�: not less than S years and up ,a 15 y.ra, with f'IJ)aymtn1
of ol1nc:ipal c:cmn'lfflCing �, fa,e, than 2 yea,v from fil'!l
disbursement (note ffilt tht 1ntarut aubltdy ia to aperate for
the finl 5 years cmlY). 

B.•P!YffllB Th•:rtp1yment lrTangarnanta fnmt the prornotar
to -tt\e .. it,anlt ma,:.t,e an a montJ\ly, 11ua1111rty o, halt'-yearl7
buit.: 1k latetest sultafdy wiU b• caJculllad an 11'1111 bula o1
·roan, :apald lrt:·.'&qua1 inatalrnema of �ncipal. a" ttle mm•
:� 1)1111 ms Iha undartylng EID finance and 'NIii b•
DI.Id to btllk inlafflladtartu br, I. tt.Jr.,..arfltl Dllil ro, the
imfflfflata CIHdit of promaturs. 

7. INT&AVENTION RATE: ,The subsidised IOan finarn-e rs limited to no fflOfll Ullft !0% or

I. DELIVERY MECHANISM 

· pvject,cost. wiUl:lha intannadl� beina rre, te lend more at Its
dl&a8Uon on "annal commltf'CT.II -.nnt. 

ANO INTERMe01ARl!S: f,�:���v•ra�'.ilJ'9qulred - see �ra f "Concapt" abow. The
::�•rtve,y-mccha�tsm Is in place as fo"r main blnlm operating in NI
· -ana six'°peratlng- lft tha Bon:ter ec-n_� •.f'.8 llf'8!dY '!'EblJIJed
�.�__l!�to..l._Ynch tha schema�. 

Campetltlon within 1ht 5Cl'ltmt ii OM1rab11: pnHnolilrs U..raf ore
, have II dlotca of bank and can chooae betwee" dlf!Wem offens
la pro�e finance for thi.: project made In ac=rdanc.e with

· bank:S'· normal critcfia and credit appt'QVII proeectufM. 
. . 
, 0111y ;the •D'"1i· pr'Qiect propoaa1 aa app""'8d by tha
; It� t.illlk"�n,uJd 90 fo,-aRf fttuauafl the nle�d bank)
. fOrappl'OYaJ urid11Tthe •uital� �. 

P. 004
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9. LAUNCH:

10, CO-ORDINA1'10N \VITH 
OTHER SCH�MES: 

11. PROCl!l>UR£S:

0 PRONI DED/15/27 

-+-352 43?9 � )-'. 41 

Eligfbility ror the s1.1mldy i8 determined on the baaiS of lhe aileria 
in "'is. ftote and 'the priori11� egrnd under para S •bov�; the 
e1a .and the agRftt will cheek JndiVidual t�ft5eaicm.c; for 
conformityWilll tht Ctitl�II and priorities. 

A ca11trol �cm \0 mor,itor the utill$atitl" of the subsidy wlll be 
p,rt·.in plic.'with 1he·.appoi� aaan1. 

A. C6-0ftlil',ltld llijlH,h through the parti�ipating Dantes wfll be
arrengtrMor en "rtv date after aArBllnutfd CYf the final 60lleffl9
dttalls wlUt the AW10t'N� end itt. banks.

,, 

• The sdtern& m1.1Bl be marketed � .1 1pCKilifro iniUatNa etld should
not �e m;�e<f Imo· other oroducm offellld by the participating
banks.

- C11ml.llatiAn with othet lntereat subsidy 3c:hemes IS ex,luded but
national measures for i11dus&ry and in"esta oant may be evailOd or
by promoters 111 the normal v,;,y.

- Pf'OfflOler� 11\&y ept for the AFS !cherne In the b:ffl1er eou11ncs
fer pn,Juts mee1Jn1 the c:rttaria for it.

- �•dl•nts:wfJI be appointed tor ND1'111ern 11Wllnd a.nd
the- sla. llorder Co&&nti• Who WiO r9gistlr applic:allons fffal1I
�jaty •-1• ln c,.onaq,caal onlw, � � for
m�� Wilt,.�t critaria qd p,1orltift. and centrol lhe
�-· or.' COlllfflhiiilnt of ttta fllnde Mrallabl• lolndef' tht
cchlme.

• The 1111,ts wm in du1 courM ,nonctot AU1d � 1he
flf&llllils ·. fcH' sub8Uly raeaiwcl oi, a half.yearty buts from
H11lls '°" tM plJfJlbM ef payment ofttte suasld)" amounts.

- TIie agents wfll ,no conduct monltDrfnQ and ott,er dutlea to
·be•n• ia mr•pproprim agen� aanement.

• ·A/tfl a,proval of the rnpKU,,. q1.1alifrin1 IDMa lh• banks
¥dB bMffltt 1tNt appltc.tlona ft>r autisidiSad finance IO 11\e
E:JB end tt,e age1\ts o" a montt\lv buia a11rling In Jlnuary
119&.

Tne 11'1111C■ri0ns wm tndude 111• atar1dw lnfvrma1ion
reCiulnld for l!IB gloltal 149n allocattone 1Q9e1her Wilh

.,ilCkf'dianal •--• raq1o1IJM 10 r.owr u,e c;,ttena and
·prioritlae aptclffc to thil ec:ttame, and an estimata or the
· Sllbtidy eornmitmtm for HCl'I 1oe11 or group 9' loam,,

P. 005
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